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Initiate coverage: centralized kitchen market leader scores
with myriad flavors and service capabilities

One of Yum’s tier-one suppliers, we expect Qianweiyangchu’s penetration
of fried dough sticks to rise to over 30% and become a key profit growth
driver. We also expect product differentiation to boost its other growth
driver of baked food. We initiate coverage with BUY and a PT of RMB74.10.

Collaboration with Yum drives profitability; dough fritters starting to dominate
The company began to collaborate with KFC in 2002, setting a precedent for traditional
Chinese foods to enter the global Western-style catering sales network. It became one
of Yum’s tier-one suppliers in 2016 and was the only company in China to be listed in the
best suppliers of rice and noodle category. Over 2017-20, Qianweiyangchu’s revenue
grew from RMB593m to RMB944m at a CAGR of 16.74%. With scale expansion, net
profit increased from RMB47m to RMB77m at a CAGR of 18.26%. Its main products
include fried, baked and steamed dishes, and four other categories. Fried food is its core
product with a more than 50% revenue share, while dough sticks account for about 60%
of fried food revenue. We expect penetration of industry-scale fried dough sticks to widen
to more than 30% annually to become a key profit growth driver for the company.

Customized production model: ‘chef’s choice’ services within mass catering

In providing customized services, the company does not supply its house brands directly
to catering customers, but rather, it customizes product solutions to meet their particular
needs. The customization process starts with R&D and production for B2B customers,
and goes on to sales and other business activities. With an increase in young people
dining out and a rising trend in chain restaurants, we expect the scale of the B2B supply
chain to grow as the downstream catering market expands. At the same time, the
emergence of large catering chains brings high-quality suppliers to the industry forefront.
Top suppliers would benefit from the potential ripple effects of large B2B
customers’ growth.

Mature large B2B customers add profit stability and raise competitive barriers
Endogenous growth such as storefront expansion for large B2B customers add stability
to the company's growth. At the same time, mature large B catering chains have a strict
supplier review and management systems to ensure supply chain food safety and
stability. Qianweiyangchu’s self-assessment and hiring of third-party evaluators jointly
ensure its supplier qualifications, providing a high intangible short-term barrier that is
difficult for competitors to break through. More importantly, its deep ties with large B2B
and leading restaurant chains boosts its product R&D advantages and operational
management system. This set-up not only boosts horizontal category expansion and
vertical market compatibility, but also helps to sustain its long-term growth.

Growth segments: industry-scale fried dough sticks and ready-to-eat baked food
We see growth headroom in the fried dough sticks market. As industry-scale fried dough
sticks penetration rises, we expect the company's small size and strong competitiveness
advantage to aid development in this category. At the same time, we expect baked food
product differentiation in the blue-ocean catering market to drive its second growth driver.

Valuation and risks

We expect revenue of RMB1.22bn/1.57bn/2.03bn in 2021/22/23E, implying increases of
29/29/29% yoy, and net profit of RMB97m/128m/168m, increasing 26.93%/31.17%/
31.67% yoy, with EPS at RMB1.14/1.50/1.97. Relative to peers Anjoy Foods and Ligao
Foods’ average 2021E PE of 66x, we assign to Qianweiyangchu a 65x PE in 2021E. We
initiate coverage with a BUY rating and target price of RMB74.10.

Risks include: food safety and quality risks; operational risks caused by the Covid-19
impact; rising prices of raw materials; excessive reliance on large customers; rising
competition; and short-term share price fluctuations.

TFI Asset Management Limited is a division of TF Group, which does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the TF| Asset Management Limited may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. Please read the disclosures and disclaimer at the end of report.
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Initiation of coverage

BUY
Target price: RMB74.10
Share price (27 Sep): RMB61.68
Up/downside 20.1%
Company information
52wk High (09/24/2021) 66.20
52wk Low (09/06/2021) 18.85
P/E (Trailing 12m) 59.09
Dividend Yield 0.00
Price to Book Ratio 5.83
Price to Sales Ratio 4.58
EV/ Trail 12M EBITDA 38.29
Shares Outstanding (m) 85.1
Market Cap (RMBm) 5,249.2
Source: Wind
Financial summary (RMB)

21E  22E  23E
Revenue (m) 1,216 1,569 2,031
YoY Growth (%) 28.76  29.07 29.41
EBITDA (m) 148 185 238
Net profit (m) 97 128 168
YoY Growth (%) 2693 3117 31.67
EPS (price/share) 114 150 1.97
P/E Ratio (x) 50.86 38.77 29.44

Price to Book Ratio (x) 514 454 393
Price to Sales Ratio (x) 407 315 243
EV/EBITDA (x) 2956 2296 16.87

Source: Tianfeng Securities estimate

Share price performance
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Tto 2020 4F H1, BB &R ERUAT RN, A7 EZEmAEIREST, 2™ =i
e EWINE LTI 8.04%, JABESFFEELL T 26.26%. 1 [ Py 215 i A o il B
PR E, ARDgiEuEwE, 2021 4E H1 A &) SEIE IR 5.68 1270, [F LK 54.80%:;
SRR 0.36 1278, ALK 50.51%.
A 18: J5EERNE (Zon) RIEHE
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A RIEAEZ . — T, FHER KRG KD AR F I ER; 5H—Jim, K B &/
B, ZRtE. SRR E . b SR R AR R T AR, S A N R 10 B
A, RER B ARSI AR FEZR, MK B & A Fa g /N B dn. [, K
B E T 2 RIURA I HGEMSENIE, B A R NS R, 7 T 2Rk, AP i fem
Pett, FHSEMABUL T Ui pAs, ToEEN A T B AR ORE — e A
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B 19: ATRREFAPRIFRENES

7 i Jo
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e LINA Y
PR BEE B A

FORBRIR:  RIXUEZRWT ST

B A F I‘\ygl\-—-— |
KRB YA U= i RN BRET

BRI R R

l l AT, FRSE

EFIRS T RZ MM, Pk, BatRR. Hila s BEEsutE 2o a4
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BIE . BORSCRE . TS DL KR SR 55 B W A A U5, DR DR A2 2 P A AL
RIGER A FABYGES AL — B SN FIERAIE, BRIFAER A M 28, 50A
SR HEHAMR, HUka R SRR T BRI AL e U . [, KB R
KA, BIREIREE K, (B AR A% 0B 2, RORK R RS 2. B
BB, A F R R SRR BT AR, BB S ST AR B 20l . ERPE. WK
MM %0 A, BRUFEZ AN, R RS B SRR, DU B, 2020 4

T R T RE TS $09 1306 5K, [FIHHG K 14%, i 15-20 FE G113 8%, HishAmhlk
G,

Lk
F<th R
A Bk

*®6: AAFLKREERS (HAEERALE

2017 2018 2019 2020
1 wfEh 74% B 4% FifErh 75% FifEeh 66%
2 3t 6% 3t 8% st 7% st 12%
3 ARARE 5% Zn OB 3% i OB 3% W2 ER 5 GRIRSD 6%
4 Zm LB 3% AL (TR 2% A (TR 2% AL (TR 2%
5 AMARL (L) 3% HRE CELRED 2% AKFIRE 2% # . OLEBIL 2%
Mt 91% 89% 88% 87%

GOREAGR: AR, KRGS 5E B

HE R E, TEBEARRE EFF. 2017-2020 AR YIAH AR EEREE 12%EH, 3
AT, 2020 [FLLTFRF 0.05pct. T LA R F IR H KSR, TER 1) AaEFHA
RSB R FH M 2) MBI K B S e EL . TARA FTgn; 3) e
BN T E MT IR N 4) FER . JEMRE L) A6 E 2 A Rk B s i 2t
A, SEATIAHL, AFRERHEEET 28N MZHES, KTEEEM. PR
ELEREE, ATV AR . A ER R PSR E RN, AR EERE I UEYCNE, |
EEAREAR, A8 W R M.
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2017 % 2020 4, AFNFHZN 7.85%IEKE] 8.11%, 5 FEATARELAL THmKT, SRR
N RN B I, R BRIt UM, ARSI %, Mgty
P BT S C i AR SR, R &5 2 I, 2020 4, AW HIAF A B
TR, FEFEHE RN S @I LRI 2019 4R 2020 A NE 2 5 T S
%, 1 2020 ST E G I _LAE [ WM N 2200 7378, SE 2020 LR E G E N T
BN, SECE L FRIRIRT, ARG PR .

Bl 20: TuRkIE R 3% A B 21 TIRREEHE. HERHE
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BORRUE: Wind. R RIEZ#HFFLT

EISKAE 1050, PRI IS . 2017-2020 45, 2w SISO HK A B e i, [l KRR
DI RSO R P A B0, AERAT W AT EE A m) b TR s KT, AR T 2 i A e i e
B, BT R R IR DU SR I R ) SR S B T i AU SN, SRR e AN 3
NHRERM . ER, ARG IAERERER TGS, RREHERRNK, AF
B p SRR R B . 2017-2020 4, AP ROE fRFF 15%LL .
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Bl 23: AR PR R
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B 27: MYEAREWR (Lom) RIgHE
6 -
5 4

4,

2017 2018

MRS B2, ORISR R Ty R —fLRL
]

LR RS 15 2 BB R P 7

WFENFRATESA, MEARREEEAR. ol MfERE GRS Y 55%, H
Ak R A F AT d, R R B 2 AR B R . fE 20 SE AR KRBT,
FRMEH =, HA s 60 5w KFC A ikilisk. Tk 4509 iz, Tok 12009 L A
o AitE e, 45 8EW 14.4%, JFT 17-20 FLPER G K 55%; 20 %
PERERAMA , AR B G I Sz, (B4R A RIS 4a SKU ZEARE RIS LT 30% 4
Ko AT RFEE K I E DT

AFEELFETWAGE, SLEBOIMFFE T AR, & Tk 5 K2
IR B AR BRI B AR L R ER . Ak, A7 IR &= R 2 AR AR
B PORBERSN, o8 7w BEE M A AR S RO, SR B R R T A R E )
HUEF & BE 2, FiE, AR ENE K] SR — 1 T1 ROteing, el
2R B RS TR L, BT H SR B R T RN A Rt A ) e Sk A

B 28: MMAFKEGHENE, & sku HERFFREEK
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— HE —@—yoy

ORI RBII, RRIEZRT 50T

VORI SR I, RKGIEZRT 5T
e 19 EGTHHEEE T BRUAER 1 48 (¥ I 360g R A Z

AR, AW KFTRK AF KRGS Tg R, FERRRK f A fa
WS, RS EE TN ROV R, L. bR
HBE, AFGHBmMRSS FET R ICER PR, O RN A S b G —
—J7H, AFENEK B BN, SEEB NG, BRI RO IR R RH
m, UMY 2018 4, N FEIAH AR LR 7 SO SO, A REET R Tl eRg
71, TRAERE T FEAIRAL, AR E g ™ i B A 7 R B ™ i, SERLE PRI

B 29: 2019 FEERATIIRAN 46721 1275, 13-19 4F CAGR & 10.7%
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40,000 - m———
- [ 10%

30,000 1 5%

r 0%

20,000 + r -5%
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K B KIJF RFHANBRFI, A35—FHER

R SR, el RSRER . AFXRERA B % #RAE 7 ok R ES HAREAR 55 /N
WAL, Wk, B, A W, WESA R, nvaRdLm e R, SRR
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BNV < 20%F, ERIME B 1106 F, BIRHE. KRS WHIG. KPR RS EH S0 EEEH,
;; "™ W %1444 7

ORI FIME (2020 SERIRFEREIR) 5 RIESHF ST

BYERFAREE K B, THRRBFEXT/ B B EER

5X B BFBREHR, BET K. PHEATERTHESWE0E, FEKIER B EYERAe
AWRGER, /D B A EAETERBE . BEOPIRES, B0 e oy S 4 & v S e vk, fRAE
i E 7 S QUE B AR, JF4TIE 17— SCRKIBTA RIBL . 5 EA T e, AR ST
WiEOE A IE S TS BB R b B, A R T II TAb A=, — 38 fe ™ i BRT RT
AW BOR, BIBTUE AFBEAMRS . [N, K B AU AE T+ B & IT AR
R JEHAERAR R AT E . PN BN IRSGEE AR . S8R RN B BIX
i, KB L R RIBANATLIBE, A R TR O BN BE R S ie . AR BERIK
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B, BMFETAFERGERIA B f7= @MEACTT . ESE, FEd. b B o . ¥&, £
SR “RREITE.
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B 31. JTEENE, FEgEY TKEH

2 @i Bl ®®ErE s

........

s I: o B B
E‘Ellﬁ —F terineny
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N . SR Y,
. . 15 7E2005K
R /BIREK it
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AFRK B WHAFEREMNZE, EXRNBENZEM. AFET B2, BRERE ) il
NE VB, HISSRAL SEEE, AR B EE RIE B R A A IRIE
2 8pcts, 20 FEIEM BRI EL MMM 7 HIAFL, BRES— DR, AF 20 4%
BEREBAIER 24.27%, 519 FFRERFT, $EAITIT 20 270K B LS KIFAATBK &
HMas(a]o [AINE, B 34 AR PRE IS AR B A AR A RO R RIS, IO R A O — LK
HIAFE & AR B ES A S ERIBIR B B AT, AR POy EE EH kS, H
JE BENC S5 7 B Eh 2 P S A SR R X, BT RABRAT B ISR RS B B A R R
Ko R BUFHBEFMZREERKR B F U MEBUBIEHXBAL, EREFNE™REE. #
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LA AR S IORRAT, 2 i R L 5 — T 4k

TAb I KR IR A, ToR R ELLA

RAL LAV %4053 238, KRB M. ZIRT 2K B H LR UL B SIEREm L,
RZ B % NI RA SR . RE R 26 k8, ik SRE N R A RS E . H
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WABORNTTEE MRS LEH AR, AFIRGREA 40 KK SKU, HHEIESR SKU
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FF i R H IR S5 BERL AN, AR T EIFTIE ™ T JRIE =00, A7 m b 38 £ it it 2 A
JEA R BT, BATESKBRER, B ZOUMEE,  H NIRRT IR 28 0 18 2
fry C s RKARTidg; RiEu, SRR —SOB o 4 E I B R L, ARORBIRIT 081K
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AR S5 e B I+ RAMLEFRRE ST, P RY KRR E

AFRRELEBIRS, BELRRSMS: H—, AFEEES, BEEH, KB #4
JTIERON Mo B8 =, ARIKRETLAE FHE TRORILL RS RIR, WHEP &R KR
Til JEB B MRS R AR LRI . =, AREERCR R, RIERER
AL R, R R ORI, B S O SR A B R [FIRE, FEIIX B %
SR RRIN B i o RN R PR WA AR L ORISR R T S SR, AR SRR
PH, CAERIY ™ fhim B B BoRGUE . fm, A RRMERIIRS I, B 7.
W BERERTIRDZ AN, GG 55 R .

Bl 30, A ABRERELES N

KBZE P
CYFLSH
b A
iyl K
Flikis
SRR, SGEIZEX
a8, BE *®, Rk
SR e L FRe

BRIR: AT A, RRUESHTTCRT

A7 To B RIL5, PRMEEEREERRIER. A7 BRPRORTHR] S, (FL %S IT R
HoescE &Rk, xR B RIS . MeEZERML, A NASE SRLR, A
OB W EORAE . RAEME, @ iiitm iR, Bangit, 2 500 KITE L LKES
BUEH 300 25, o~ rlE LA RERM LR B &7 30-40 K, (HEHZ) 1710, FiH
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A B

B TolAbih s iz midiziE, K B wmifh . HEHIK B WA K IR AR B &4
g ETRCRAE, 2 F] DL SO AR AOIHE S0k 55 R R aR UG 4, BT RO R DR o ¢
o, A RO A R ARG KA.

2. BTK B EBFXNARMESFESEMEEURE, TEEMEN S B2 T3 5488 8RR A
T, AFIRKEFE, SRR SARERE, FIESRASERD ., Judiest.
3. fEREHTESREME L, AR EEAERD DA, e SN FRE R A

5372 2018 2019 2020 2021E 2022E 2023E
BN (FTATE) 701 889 944 1216 1569 2031
yoy+ 18% 27% 6% 29% 29% 29%
e 402 492 521 678 881 1146
yoy 14% 22% 6% 30% 30% 30%
YRS 153 198 188 240 307 393

yoy 28% 29% -5% 28% 28% 28%
mEK 136 177 184 220 264 317

yoy 29% 30% 4% 20% 20% 20%
SHE R LA 10 22 50 75 112 168

yoy -37% 125% 122% 50% 50% 50%
HoAthl 5 YN 0 1 2 3 5 7

yoy 7% 86% 229% 50% 50% 50%
Eevilk 24% 24% 22% 24% 24% 24%
e 23% 23% 20% 23% 23% 23%
HERER 24% 27% 23% 24% 25% 26%
HER 27% 27% 25% 21% 21% 21%
HE LS 25% 23% 19% 20% 20% 20%
FHAtl SN 96% 88% 98% 95% 95% 95%

BRERIE: wind, RIAIEFBF 7T

Tt A7 2021-2023 FIE K 12.16/15.69/20.31 1276, R 29%/29%/29%; =23

% M8 0.97/1.28/1.68 1Z 7T ,

[ Lk 3 & 26.93%/31.17%/31.67%;: EPS 4 5l A

1.14/1.50/1.97 . WHFTIWTLEA T ZHEMA RN, 2021 S FMNEN 66, LTA
7] 2021 4F 65 {5 PE, TR EAFM R 74.1 70, BHIKEEAT AT “EN” W%,

ARG T L AH PE (19A) PE (20A) PE (21E) PE (22E) PE (23E)
603345.5H AR 36.6 75.6 54.1 409 321
300973.8Z ST R 778 60.8 44.8
il 66.0

PERRUR: Wind, RRGEZFTILNT: ik 920, PERIFT wind —EiEHiY
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Balance Sheet (RMBm) 2019 2020 2021E 2022E 2023E Income statement (RMBm) 2019 2020 2021E  2022E  2023E
Cash and Cash Equivalents 79.03 17.41 544.88 663.21 894.96 Revenue 889.28  944.37 1,215.94 1,569.45 2,031.02
Trade, Notes and Other receivables 4456 52.25 61.17 5.00 80.63 Cost of Sales 67141 73933 926.09 1,192.96 1,540.82
Prepayments 6.72 10.88 4.41 18.03 12.33 Business Taxes and Surcharges 7.46 8.92 9.73 14.13 18.28
Inventories 99.10 116.17 101.33 199.50 167.70  Operating Expenses 44.48 31.02 58.37 7847  101.55
Other Current assets 33.98 36.43 30.56 40.53 37.40 Administrative Expenses 63.67 79.23 86.33 11143 14420
Total Current Assets 263.39 333.13 742,34 926.26  1,193.02 R&D Expenses 5.35 7.20 7.30 9.42 12.19
Long-Term Equity Investments 0.00 0.00 0.00 0.00 0.00 Financial Expense 0.74 3.40 0.16 (4.96) (6.40)
Non-Current Assets 342.23 542.52 548.67 574.69 599.64 Impairment Losses 0.00 0.00 0.00 0.00 0.00
Construction-In-Progress 151.88 1.23 36.74 70.04 72.02  Gain/(loss) of Fair Value Change (0.59) (0.93) 0.00 0.00 0.00
Intangible Assets 39.44 39.24 38.05 36.87 35.68 Net Investment Income 0.00 0.00 0.00 0.00 0.00
Other Current assets 41.31 39.47 35.72 36.75 32.53  Other Current assets (1.66)  (23.81) 0.00 0.00 0.00
Total Non-Current Assets 574.86 622.45 659.17 718.36 739.87 Operating income 98.43  100.01 127.97 168.00  220.39
Total Assets 838.25 955.58  1,401.52 1,644.62 1,932.89 Non-Operating Revenue 0.86 2.18 1.10 1.38 1.55
Short-Term Loan 30.00 15.00 0.00 0.00 0.00 Non-Operating Expenses 1.90 2.07 1.54 1.83 1.81
Trade Payables and Other Payables 127.87 141.80 170.62 238.95 298.00 Profit Before Tax 97.39  100.13  127.54 167.55 220.13
Other Current assets 172.64 147.74 196.88 253.76 328.17  Income Taxes 2327 23.55 30.33 40.04 52.25
Total Current Liabilities 330.51 304.55 367.50 492.71 626.17  Net Profit 7412 76.57 97.20 12750 167.88
Long-Term Loan 0.00 54.77 0.00 0.00 0.00  Net Profit Attributable to NCI 0.00  (0.02)  (0.01) (0.01) (0.02)
Bonds Payable 0.00 0.00 0.00 0.00 0.00 Net Profit Attributable to The Parent 7412 76.59 97.21  127.51  167.90
Other Current assets 101.97 13.92 72.35 62.75 49.68 EPS (RMB) 0.87 0.90 1.14 1.50 1.97
Total Non-Current Liabilities 101.97 68.69 72.35 62.75 49.68
Total Liabilities 432.48 373.24 439.86 555.46 675.85
Non-Controlling Interest 0.00 (0.02) (0.02) (0.03) (0.05) Financial ratio 2019 2020 2021E  2022E  2023E
Share Capital 57.28 63.82 85.10 85.10 85.10 Growth
Capital Reserves 145.17 238.62 499.46 499.46 499.46 Revenue 26.82%  6.20% 28.76% 29.07% 29.41%
Retained Earnings 348.49 518.53 876.58  1,004.09  1,171.99 Operating income 26.94%  1.61% 27.96% 31.28% 31.18%
Other Current assets (145.17)  (238.62)  (499.46)  (499.46)  (499.46) Net Profit Attributable to The Parent 26.32%  3.33% 2693% 31.17% 31.67%
Total Equity 405.77 582.34 961.66  1,089.17  1,257.05 Profitability
Total Equity and Liabilities 838.25 955.58  1,401.52 1,644.62 1,932.89 Gross Profit Margin 2450% 21.71% 23.84% 23.99% 24.14%
Net Profit Margin 833% 811% 7.99% 812%  827%
ROE 1827% 13.15% 10.11% 11.71% 13.36%
ROIC 57.57% 25.07% 19.56% 32.45% 41.74%
Cash Flow Statement (RMBm) 2019 2020 2021E 2022E 2023E  Solvency
Net Profit 74.12 76.57 97.21 127.51 167.90 Debt to Asset Ratio 51.59% 39.06% 31.38% 33.77% 34.97%
Depreciation & Amortization 19.05 33.98 19.52 21.86 24.26  Net Debt Ratio -12.08% -750% -56.52% -60.73% -71.01%
Financial Expense 0.97 412 0.16 (4.96) (6.40) Current Ratio 0.80 1.09 2.02 1.88 1.91
Investment Gain/(Loss) 0.00 0.00 0.00 0.00 0.00 Quick Ratio 0.50 0.71 1.74 1.48 1.64
Change of Working Capital (34.99) (96.66) 161.04 48.53 89.02 Operation
Others 21.27 79.76 (0.01) (0.01) (0.02) Receivable Turnover Ratio 20.54 19.51 21.44 47.44 47.44
Cash Flows from Operating Activities 86.41 97.76 277.92 192.93 274.76  Inventory Turnover Ratio 11.49 8.77 11.18 1043 11.06
CapEx 253.76 169.87 1.57 89.60 63.07 Asset Turnover Ratio 1.22 1.05 1.03 1.03 1.14
Long Term Investments 0.00 0.00 0.00 0.00 0.00 Indicator Per Share
Other Current assets (445.99)  (264.46) (61.57)  (169.60)  (113.07) EPS 0.87 0.90 1.14 1.50 1.97
Cash Flows from Investing Activities (192.23) (94.59) (60.00) (80.00) (50.00) Operating Cash Flow Per Share 1.02 1.15 3.27 2.27 3.23
Proceeds from Issuance of Debt 30.00 73.74 1.32 1.77 2.36  Net Asset Per Share 477 6.84 11.30 12.80 14.77
Proceeds from Issuance of Equity (0.74) 96.60 281.96 4.96 6.40 Valuation
Other Current assets (1.32)  (135.14) (73.74) (1.32) (1.77) PE 66.70 64.55 50.86 38.77 29.44
Cash flows from financing activities 27.94 35.21 209.54 5.40 6.99 PB 12.18 8.49 5.14 4.54 3.93
Impact of FX 0.00 0.00 0.00 0.00 0.00 EV/EBITDA 0.00 0.00 29.56 22.96 16.87
Net increase (decrease) in cash, (77.87) 38.38 427.47 118.33 231.75 EVI/EBIT 0.00 0.00 34.06 26.04 18.78

cash equivalents and restricted cash

Source: Company data, Tianfeng Securities estimate
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the specific investment recommendations or views expressed in this publication, nor is it tied to any specific investment banking transactions performed by Tianfeng Securities Co., Ltd or any
other affiliates and subsidiaries globally.
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management area, proprietary trading desks and other investing businesses may make investment decisions that are inconsistent with the recommendations or opinions expressed in this
publication.

Special Disclosures

TF Group has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its research business. TF Group’s analysts and other employees who
are involved in the preparation and dissemination of research publications operate and have a management reporting line independent of TF Group’s Investment Banking business. Information
barrier procedures are in place between the Investment Banking, proprietary trading, and research businesses to ensure that any confidential and/or price sensitive information is handled in an
appropriate manner.

The analysts and/or Research Support named in the publications, as well as TF Group’s salespeople, traders, and other professionals, may have, from time to time, discussed with our clients,
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the market price of the equity securities discussed in the publications, which impact may be directionally counter to the analysts’ published price target expectations for such stocks. Any such
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To the extent permitted by applicable laws, TF Group may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek to perform
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Hong Kong: This publication is distributed in Hong Kong by TFI Asset Management Limited, which is regulated by the Securities and Futures Commission of Hong Kong (“SFC”) and is licensed
for the conduct of Regulated Activity Type 4 (Advising on Securities), Type 5 (Advising on Futures Contracts), and Type 9 (Asset Management) of Part V of the Securities and Futures Ordinance
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Singapore: This publication is distributed in Singapore by TFI Asset Management Limited. It is only intended for, and may be distributed only to, institutional investors in Singapore (as defined
in the Securities and Futures Act, Chapter 289 of Singapore). Recipients of this publication should not further distribute this publication to any person that is not an institutional investor.

United States of America: This publication is distributed in the United States by TFI Asset Management Limited pursuant to Rule 15a-6 under the United States Securities Exchange Act of
1934. Distribution is restricted to "Major U.S. Institutional Investors" only (as defined in Rule 15a-6. TFI Asset Management Limited is not a U.S. registered broker-dealer.

The analyst(s) listed on the first page of this publication is (are) not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (FINRA) and are not subject to
U.S. FINRA Rule 2711 restrictions on communications with companies that are the subject of this research report; public appearances; and trading securities by a research analyst.

Other Jurisdictions: The distribution of research publications in other jurisdictions may be restricted by law and such reports will be made available in other jurisdictions pursuant to the
applicable laws and regulations in those particular jurisdictions. The research publications are not directed to, or intended for distribution to or use by, any person or entity that is a citizen or
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Ratings Definitions

| tment Ratings

Category Description Ratings System

Stock investment ratings within 6 months from the report issuance date, Buy Expected relative return over stock price above 20%
increase or decrease relative to the Index of the  Accumulate Expected relative return over stock price between 10% and 20%
jurisdiction of the Stock in the same period Neutral Expected relative return over stock price between -10% and 10%

Sell Expected relative return over stock price below -10%

Industry investment ratings within 6 months from the report issuance date, Outperform Expected increase of industry index over 5%
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