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Initiating coverage: pioneer in carbon emission reduction;
focuses on comprehensive biogas utilization

We initiate coverage with an ACCUMULATE call and a TP of RMB 55.65.
BCCY’s tech advantages provide a springboard for small and medium-sized
projects in third and fourth-tier cities. And it is expanding laterally via M&A,
having acquired Veolia projects in first and second-tier cities, where its
biogas expertise is deployed in non-landfill areas like kitchen waste and
farming manure, providing a new profit growth driver.

Making electricity by recycling biogas and reducing methane emissions

It has been 10 years and BCCY has more than 100 contracted projects in China and overseas, with more
than 80 projects in operation. As of the end of 1H21, the company has accumulatively recovered methane
gas of about 2.773bn. It contributed 4.436bn kWh of clean energy and reduced carbon dioxide emissions
by about 30.56m tons. Landfill gas power generation revenue is a core profit driver. In 2020, it achieved
revenue of RMB519m, up 11.76% yoy, with net profit of RMB125m, up 3.01% yoy.

Great prospects in view of upside potential in landfill gas power generation market

The scale of total domestic waste continues to rise due to China’s increasing urbanization rate. We see
the two main ways of waste disposal, sanitary landfill and waste incineration, maintaining a balance for
future development. The main component of landfill gas is methane, one of the sources of atmospheric
pollution. Landfill gas also presents great potential as a raw material for clean energy production. In line
with China’s twin decarbonization targets, its landfill gas power generation is supported by national
policies. In recent years, new and cumulative installed capacities for biogas power generation in China
have increased. By 2020, installed capacity of biogas power generation was 890,000kW, up 12.66% yoy.
It has 266 biogas power generation projects, up 23.15% yoy. By 2019, coverage of China’s biogas power
generation industry was below 12%, so there is enormous growth potential.

BCCY’s scale and technological advantages help its business expansion

As of the end of 2020, the company had provided landfill gas treatment services for 82 landfills, with an
installed capacity for all projects at 171.25MW. BCCY holds 37 patents, which relate to its core business
and raises landfill gas collection and unit power generation efficiency. Four of these are invention patents.
Its technological advantages provide a springboard for the company to expand into small and medium-
sized projects for third and fourth-tier cities. The company is expanding laterally via M&A, having acquired
Veolia projects in first and second-tier cities, where its biogas expertise is also deployed in non-landfill
areas, such as kitchen waste and farming manure. This provides a new profit growth driver.

Carbon emission reduction becoming a new growth driver

In July 2021, China launched the national carbon emissions trading market officially, with more industries
to be included in the future, which would gradually increase the cost of carbon reduction. If the CCER
project is restarted, assuming carbon prices at RMB30/60/100, we estimate CCER revenue contribution
would reach RMB179m/ 359m/598m, with corresponding revenue elasticity of 32.15%/64.30%/107.16%.
In terms of profit, this works out to RMB135m/269m/448m, with corresponding profit elasticity at
96.45%/192.89%/321.49%.

Valuation and risks
We expect net profit of RMB181m/255m/325m in 2021/22/23E, with corresponding PEs of 42.31/29.99
/23.52x. We assign a target PE of 35x for 2022E, which derives a target price of RMB55.65.

Risks include: risks related to the scarcity of this business; policy changes in on-grid tariff subsidies for
landfill gas power generation; landfill gas supply shortage could reduce project utilization due to more
waste incineration than landfilling; policy changes affecting CCER projects; time related risks in power
generation projects’ connection to the grid; and intensifying competition.

TFI Asset Management Limited is a division of TF Group, which does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the TF| Asset Management Limited may have a conflict of interest that could affect the objectivity of this report. Investors should
consider this report as only a single factor in making their investment decision. Please read the disclosures and disclaimer at the end of report.
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Initiation of coverage

ACCUMULATE"

Target price: RMB55.65
Share price (30 Sep): RMB50.64
Up/downside 9.9%
Company information
52wk High (07/14/2021) 73.77
52wk Low (05/25/2021) 34.48
P/E (Trailing 12m) 61.10
Dividend Yield 0.00
Price to Book Ratio 5.64
Price to Sales Ratio 15.72
EV/ Trail 12M EBITDA 32.69
Shares Outstanding (m) 160.4
Market Cap (RMBm) 8,124.4
Source: Wind
Financial summary (RMB)

21E  22E  23E
Revenue (m) 696 1,003 1,255
YoY Growth (%) 3411 4415 2515
EBITDA (m) 251 334 4
Net profit (m) 181 255 325
YoY Growth (%) 4486 41.07 27.51
EPS (price/share) 113 159  2.03
P/E Ratio (x) 4231 2999 2352

Price to Book Ratio (x) 6.10 507 417
Price to Sales Ratio (x)  11.00 7.63  6.10
EV/EBITDA (x) 3005 2271 16.91

Source: Tianfeng Securities estimate
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Henan BCCY Environmental Energy
—— SWS Environmental Protection Projects & Services Il
—— CHINEXT Price Index

Source: BigData

TFI Asset Management Limited would like to
acknowledge the contribution and support
provided by Guo Li Li (Z/F) , Yang
Yang (#7#) and Xu Jie (#A%), employee
of Tianfeng Securities Co., Ltd.

The target price of Henan BCCY Environmental
Energy (300614 CH) is forecasted by TFI Asset
Management Limited based on current information.
The target price may fluctuate with reference to
market fluctuations or other relevant factors. TFI
Asset Management Limited may release publications
which are inconsistent with the opinions,
speculations, and predictions contained herein.

* Note: The investment ratings given by TFI Asset
Management Limited may have taken reference to
the research report previously issued by other entities
of the TF Group. For details, please contact us at
research_tfi@tfisec.com.

TFI Asset Management Limited
(CE No.: ASF056)
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R R ), B 2019 4F, A [ T A LI A B AR IR 1,885 i, A 216
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El 18: 2018-2020 A& 3:MH B 5

MR+ SRS, B AR NS &

AW HERP K, RBHT 2B/

BZE 2020 {£R, AFCDH 82 FELIREMBRMADIREMSIGHRS, FAREFMRBEE
PLAERE 171.25MW. 2018-2020 EA I FEMIH [F EL A LRFFE 12.3% 4 4. AEEPIH
BEE, 3MW DL E 5 A 89.02%, X 52\ B 35 B 78 = DU LRIk 117 47 J5) 1 R s A
VLFE. MIRE Mg B, Wrd A& S5 41.46%F 58.54%, ARIFET
I RAFAR LRSS, FE48I 54 P 1737 1 R B AR 1) 4 AT WL 5373k, Mk S IRt — 259k
MBRREHER LF, BE 2021 £ ERER, A7 CLE BRI R SAL 27.73 123077, Tk
THIE AR 44.36 10 1%, WA FALIRZ) 3056 FiNti.
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B PAEHALE) SUaE AL A FRDELBUF RIS ST A ST RE I H A1
P&, JESEEITETHH A AE L.

AT ERAT A E B SR M B . JRAPRHIENIR, R R ER R A, R (T
AREIEY S (AT AR RERUR L AT IR P MR WO A BRME ) SRR ELE , AW SR RE L FL
o R X il A ROR B YO, SR AU R N E e A i) — b, AT e e R SR R
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APV, FEAR S “BRRRR . B EM . ik, SR A H — B RE AN 3RS
WAl B IR R VE AT, AR RS, S o AR R R A0 o

BRREHRBFINES, B 7758 =145 =/

A FAESFIE SR I O BOR . BLRRIAEY T 50, SR AR I R B &
AR ALV EREL IR T BER S 2 07 AT H BB, TR T 2T OLEAR, FIE R
FHEE SRR RNA R BN LK LR 37 BT, Hi 4 BOARBAER, 32 Jih “IK
W7, S SHAT T R R AR A R A ] TREEORITE ) IAT L AR
e, SEEZK 973 TR (BRI IA MR R G IEEOR) TR, E 863 iR
AL (BRI 75 G R A ST R 8 ) W TN R Y At o A W) 0 T R I WCSE R Gt
PR AT RS, SR T RUE I AR R . A, AR CiEid 1ISO9001. 1SO14001.
1SO45001 FJINIIE .

£ 500t+ UL _E R B S SO0 H AR AT A58, A E LI H #8 B R AE A1 5 A A
FHRMHERT, HERRAILAREAR & 150-200t K H FEtaeae SR, N ik—
DI = D3l (0 /NI SR A

B RHEF

1 REUYPRIES) AR HE % 8 0 53

2 PR S B S RS K T T ik

3 SRR SR S R CH i T A T i
4 VU AU KT IR

=N

PORLRIR: R4S, RXGEZRT 7E B

WANERAR )R, ST E

SN G — LT, WEFEEWFEET

202157 H15 H, AFASHEIEESLERERA (M) BRAR. B mEEmA b
) BIRAFTRBSERERAE (FEED BRAFT=ZFKATF 100%BA4L . BAUE LR &M%
2399 0.85 1276+ 0.34 12701 0.29 1276, #IAH =K AR MNFRIFELAFIHB) (EY
FRAE S BRSO Wit BV &0 DL IR S S A 5 R S

P ZBRILTE JEE BRILTRE R BOLTE
RTINS ] 2003.1.13 2005.12.22 2001.2.6
R (MWD 10.62 5.436 3.75
2020 FFEE Y (FIo6) 3247.16 1788.16 537.71
2020 “E i FE (T378) 1629.39 1418 118.29
BORIRIE: AR A, RIKGEZRE T

NS 87 SN 1Sl ARV -8 TS I 1 Y/ w0 RCAB Y75 3= B 6770 S BN W | A Bav3 @3- B 1B/, B e |
W H AR S K A R IR K3 S s, R 7 2 T R IR X e — — A SR S
H @R LT AR T 0 i A A TR R R A AT 55 . P T T H BT = TR BT
2004 4F 11 H. 2006 4= 3 H#F1 2009 4 5 H5E T, HA/AE 1.25MW & EALAH F 1E X H MK
M. BREH, FEENIKCLER 10.62MW, 2020 E5FZiEF] 50.18%.

Wl vl 22 L e AL BRI HE . BB =S A R B, BE R T A A S I, A
B F it — BRI AR AT T RS I R RN . RISl T H 4 A
T S8, 5AE B SR =R AR R R R AN, AR TP R 2 F]
AL .

Y J&: EHEMAT G TEH RIS, FREFMWGIIRR
BABBRARIA . BRI 5B, PO AR IR, 7R B R
REEFRAS 27 Ee BERT BN T D30, /A AR AL R Pl R 5 L3

EREFERBOIR LA B MR, BRI RS IR Mt el 2 TR, T
S EARILENE, AR CSHRLHZEN ZEE, A EZERABIE, B
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Kl g mdt b R A NUR S R, MR FHESBCEMIE &R G ). AR S+ 2019 FA
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e, FE R EEFES P .
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GORBAIR: SR, RRGEST SC B
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EEKTHER, LERRICFAHERRRRNES

7 716 H, EERAE 5 1 LR REIRAE 5 T IE 20 R Bl 4 Rk i 3 Bk i e A
(CEA) HR M NAZ 5 IRACE: 410 J3WE, RRAZHN 2.10 1278, Weditfir 51.28 jo/mll, BIT#AN I
Bk 6.73%. HitS 5 EBRHTSICE 5% M E A HS R AL T 2162 5K, B A, Xk
B 40 A0 AR, WA P E R HEEAUL 5 W, KON R iR
AR R K IR T3 o

BRHEBSE 55 T3 PR ER = dh, — FONBURH 2 B UG 70 Bogs Aol sk HE R, 55— 282
CCER, #RiHid St i H HlJs i & AR TR A5 A VR R . & vT RATE R HE Al B 2 I THRH
AR B HETBE Y, ASBURT DI 2 AR Aol R 20 A, TR IR 1 B 2 Dl E 250 H ok — S Wi,
AR A b AN e Bl T 1 AR A 2

BTN 5 Tt — BRI . AT LR E MWL E TS0, 7 H
14 HASHERIRCEITRER KB A, (L, @M. ek, A, B8, RS
HEBAT ML B AZ S SRR E AR, R — I DR AR SAT Mk (85 T 3% 58 5 B €
ARKBEA R VSR IZ DY e, IREBR TR KA BT, IR sl it e .

FEERFARABEB R, PEEARRERRIAERT, RERATEZS T, RK
ORI EFHEIE . ST A GET sk mAERE . MO el B A SR Sk
PRI EIAD), SRAUK ™A PR BUH I, HERE P AT LI BB R
TR B HEBOE W VR I NIRRT R R o ARSRIRIE S HECE R 1 BE A Bt — ik, JF
H B AR T o

CCER E 345 /A 5] 7 R A Ac 2 3 g0l 22

2021 4 8 H 6 H, Jbmtar g 5 By R w) R AT A IR & UK B EDRHARE IS 1L RGN 5
RGEM AR, CCERIIHAHE.

A TS E BRI AHETE PR A, X L) 2020 £ F]E £ CCER T H %%
HUA B NEEERATIHEL, 74 CCER B4 514 30 Jo/t CO2. 60 Jt/t CO2 i1 100 Jt/t CO2 ()
%4 T, CCER X W N 5T lk 20 A 1.79/3.59/5.98 1270, Fo N YT N 3 ft) 38 4 43 5310
32.15%/64.30%/107.16%; 5t FJE i () DTk 73 34 1.35/2.69/4.48 4255, Xof i i ity (1) 44 4
B4 96.45%/192.89%/321.49% .

ST BE

1. CCER Bfr: U F N CCER By, FESHILHIABEA S AT CCER i, 4
WMEE CCER Bt 30 Ji/t CO2. 60 ji/t CO2 F1 100 sift CO2;

2. ENAE: BEAFEE CCER I HEIAR NG ORI H BN ARG &Y &
Wi H N A 2-COM Ui HEN 5 &, —3HR~ 185.2MW;

3. REMEMLEMER: KHICEM FWNRBRH AT 2018-2020 K HBETVHIME, 5HA
68.95%7#1 93.93%;

4. _EPEM R EEBRREER 7 7)h 0.6 S0/ 6.6t CO2e/MWh

CCER &M (FuitCO2) 0 30 60 100
THLAER (MW) 185.2 185.2 185.2 185.2
R 68.95% 68.95% 68.95% 68.95%
ARG 93.93% 93.93% 93.93% 93.93%
EH EREE (MWh) 1050763 1050763 1050763 1050763
LREAS (EBD Gl 0.60 0.60 0.60 0.60
WEBIBIR 13% 13% 13% 13%
RS CREBD GulED 0.53 0.53 053 053
MR RN (570 55,792.71 55,792.71 55,792.71 55,792.71
BT ] B TR (D 5.69 5.69 5.69 5.69
CCER YR A (3 T8) 0.00 17936.52 35873.04 59788.40
CCER X it N\ i 3t Pk 0.00% 32.15% 64.30% 107.16%
R 13948.18 13948.18 13948.18 13948.18
RGeS 0.25 0.25 0.25 0.25
CCER s Al ) vaik (Jioe) 0.00 13452.39 26904.78 44841.30
CCER of ) i s ) 3L 0.00% 96.45% 192.89% 321.49%

PR T E B ERHE S EET G, AR, RXUESFBIT
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HAT 2 7 9 3 8 BRI U il 55, B A0 AR RS 2 "AT Wl Sk A e g . 31T
WNTEM R A BUR I SO R, B & w8 by R AU L AT RR 2 1) ol 55 41 & DA S B 1) 40
T ALHE B AR BRSO N AR E R, AR AT B IE R R PR T

AT 2021-2023 A 7 IS R LS B 5 51IE E] 6.83. 9.90 Fl 12.42 {275,
ALK 35.0% 45.0%F1 25.48%, TFIHIE 44%LEA; HADN SN T 2020 F4R-EF
FasE, BRZEBEELELS67%LE . it 2021-2023 4F B U N 43515 6.96. 10.03 1 12.55

¢t

2018 2019 2020 2021E 2022E 2023E
EEWSE
N (F AT 313.05 453.86 505.55 682.50 989.62 1241.78
Yoy(%) 44.98% 11.39% 35.00% 45.00% 25.48%
WA (AT 172.37 233.19 276.89 368.55 554.19 695.40
B (EHHIL 140.68 220.67 228.66 313.95 43543 546.38
BRIE (%) 44.94% 48.62% 45.23% 46% 44% 44%
HAtl %
BN CETI0 0.88 10.29 13.16 13.16 13.16 13.16
Yoy(%) 1069.32% 27.89% 0.00% 0.00% 0.00%
A CH o) 0.03 7.02 7.15 7.15 7.15 7.15
TR (EHTIO 0.85 3.27 6.01 6.01 6.01 6.01
EFE (%) 96.59% 31.78% 45.67% 45.67% 45.67% 45.67%
it
N CETII0) 313.9 464.1 518.7 695.7 1002.8 1255.0
Yoy(%) 47.85% 11.76% 34.11% 44.15% 25.15%
A CHTI0 172.40 240.21 284.03 379.13 541.50 677.67
EF (HHIO 141.53 223.94 234.68 316.52 461.28 577.27
EFE (%) 45.08% 48.25% 45.24% 45.50% 46% 46%

BRI : Wind, RRIEZFHFLHT

BRI A SRS, AERLIR b U T S LR IR b, PRI AR LGS, A%
KA RN LA ) o A6 R B ISR B J A ] R M 25 0 ST Al
(LSBT

RIS Py mE (EA W& (BA) PE (f%) PEG
2021/9/27 2020 2021E 20226 2023E 2020 2021E 2022E 2023E
600323.SH S B 22495.4 1057.5 1321.2 1593.6 1875.8 21.27 17.03 14.12 11.99 0.89
603568.SH e E Y 36389.5 12573 1620.8 1997.0 23325 28.94 2245 18.22 15.60 1.12
601200.SH 278" 14920.7 625.4 750.6 893.4 10225 23.86 19.88 16.70 14,59 1.19
i) 2469 19.79 16.35 14.06 1.07
300614.5Z )14 7267.68 124.86 255.15 325.34 46.31 42.31 29.99 2352 1.24

FORERUE: wind, R RULESHF LT

i BIBRARKNIWE, HRJ9 wind —EFE

AT A T 2021-2023 FENLGE SN 34.12%, %18 PEG {H1EE4 T 2022 4F H i PE

{18 35 1%,
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Hprtirt% 55.65 0, HUKCE S, 4T “HR” .



Henan BCCY Environmental Energy (300614 CH) 4 October 2021

FEWEBONE—: 2 FE NG E SRR U N AAZE B DR B N S8, L
Hh RSSO RSO o R R, AR BB — o G SRR R RO R 55 R A R AR A
AN ZURE PR 55 S5 A 1L B 1T 2 B AR o

B3R IS R L R BT RN BRSO L X AT o B U LA B
NAVEMN I BB AL BER 7y, A SRR R [ SO T b SRR TR A I A LA ) K BB
KA, B TR REVRUA I RN R SR R R E AR T A AR, AR
ARG P U LAY B A A BE BT RS, 325 24 ] 48R AN RS2

CCER I B MHRBURB MR : B 1137758 7 H i 2RI U ATE 2 ok LB, e (kI
BUAE Gy i B pide GRATDD whoplg s s T o A7 kA T DA Y B SR IE 19 D e R A ok
HERBC AR 58, S LU AN B L NS S HE I 5%, P TR (X B SR A R s
B, AEREMNEE A 5 1 Vs BLEEHESH -~ 37 CCER [ & SHZIEAH X
BUR AR — ™, 20t mlfE CCER T H b B GE BUB K IS .

B3R B R AR IR A 5 R BRSSO R BRI B IR AR T BRI, A B A
RORELLS, AR, W IASE AR v 2 R o R H AT, R AR SRR AT AR J R 4 i A=
EEIR T FE B EE T R — ENKHRE, Rl R E R AGE X, iR is s
AE e AL BR (0 L) S b, B8 A SEE AR PR U] 250 T . BEAE AROR B N AFRL
BRI i B gy, TR A R SR SR R AR R R b, 2 R T W L S SR A i BT
Hul AL R . ST S8~ 188 8 ORI < B B i S, nT REREA 24 Hhuig
TR 22 B 28 DR 3R 1) 0 5 0 L BT R O SR 0 AR I SR R AN AR T TS I0A B
P REMITEIE, & Rl RSB AR IR 2 B AR .

WHRFEA: A7 B TR HENEBAE —EraEL, (HRAE IR BEOR H
e, TTRENR 5| B 2 A bdh NIX— 4R 70 008, AT R AT b 5, A 23 W) ERECHT I0H AOHEEZ K
BRASET: s SEM o R 2B LS R S8 K BRI RE I RIBRETT

RIS BE KB AR DX = T v X B A L A R, EE R X P R R g e
SRR, T HE S BOHT R SR U I ASRE RN FE U L. i SR mLETT R H ANBE
T2 IS 3RAG L A Aol B R I T, B R R O At i T TR S IR, R R IUH AN RE
I AR AR, R 2 R 2B E S0E BRI R o
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Balance Sheet (RMBm) 2019 2020 2021E 2022E 2023E Income statement (RMBm) 2019 2020 2021E  2022E  2023E
Cash and Cash Equivalents 41.92 55.27 313.05 401.12 879.47 Revenue 46416  518.73 69568 1,002.81 1,254.97
Trade, Notes and Other receivables 263.37 214.35 423.35 389.39 627.72 Cost of Sales 240.23 284.08 37566 561.57  702.78
Prepayments 13.79 10.66 24.52 26.53 36.88 Business Taxes and Surcharges 3.81 5.41 6.26 9.03 11.29
Inventories 34.99 25.27 68.28 524.49 61.17  Operating Expenses 0.00 0.00 0.00 0.00 0.00
Other Current assets 33.03 227.48 248.74 236.76 261.52  Administrative Expenses 73.55 7754  100.87  140.39  169.42
Total Current Assets 387.10 533.05 1,077.96 1,578.30  1,866.75 R&D Expenses 3.78 5.67 6.96 10.03 12.55
Long-Term Equity Investments 23.16 26.59 26.59 26.59 26.59 Financial Expense 6.70 16.73 12.50 11.27 9.24
Non-Current Assets 595.91 597.97 585.10 564.57 539.44  Impairment Losses (17.70)  (23.16) (10.16)  (17.01)  (16.77)
Construction-In-Progress 61.56 44 .54 26.72 16.03 9.62  Gain/(loss) of Fair Value Change 0.00 0.00 0.00 0.00 0.00
Intangible Assets 8.19 6.77 5.19 3.61 2.04  Net Investment Income 1.34 3.48 2.19 2.34 2.67
Other Current assets 198.25 185.44 139.58 93.36 77.70  Other Current assets 18.14 (4.26) (4.38) (4.67) (5.33)
Total Non-Current Assets 887.08 861.30 783.18 704.16 655.39 Operating income 13431 15323 20576  289.86  369.12
Total Assets 1,278.61  1,396.88 1,863.46 2,285.55  2,524.79 Non-Operating Revenue 291 0.61 248 2.00 1.70
Short-Term Loan 37.40 2541 186.99 252.71 100.00 Non-Operating Expenses 5.79 16.55 8.68 10.34 11.86
Trade Payables and Other Payables 143.82 97.19 215.87 252.11 333.54  Profit Before Tax 13143 13729  199.57 28152  358.96
Other Current assets 84.14 128.73 84.02 108.90 110.13  Income Taxes 9.62 9.17 13.97 19.71 2513
Total Current Liabilities 265.36 251.33 486.89 613.72 543.67 Net Profit 12180 12812 18560 261.82  333.84
Long-Term Loan 20.00 9.00 48.23 64.14 40.00 Net Profit Attributable to NCI 0.59 3.26 473 6.67 8.50
Bonds Payable 0.00 0.00 0.00 0.00 0.00 Net Profit Attributable to The Parent ~ 121.21  124.86  180.87 255.15  325.34
Other Current assets 80.37 95.44 61.60 79.14 78.73 EPS (RMB) 0.76 1.03 1.13 1.59 2.03
Total Non-Current Liabilities 100.37 104.44 109.84 143.28 118.73
Total Liabilities 365.74 355.77 596.73 757.00 662.40
Non-Controlling Interest 3.90 717 11.90 18.57 27.07 Financial ratio 2019 2020 2021E  2022E  2023E
Share Capital 120.32 120.32 160.43 160.43 160.43  Growth
Capital Reserves 400.19 400.19 400.19 400.19 400.19 Revenue 4785% 11.76% 34.11% 44.15% 25.15%
Retained Earnings 788.67 913.53  1,094.40 1,349.55 1,674.89 Operating income 34.33% 14.09% 34.28% 40.87% 27.34%
Other Current assets (400.22)  (400.11)  (400.19)  (400.19)  (400.19) Net Profit Attributable to The Parent 31.16%  3.01% 44.86% 41.07% 27.51%
Total Equity 912.87 1,041.11 1,266.73 152855 1,862.39 Profitability
Total Equity and Liabilities 1,278.61  1,396.88 1,863.46 2,285.55  2,524.79 Gross Profit Margin 48.24% 45.24% 46.00% 44.00%  44.00%
Net Profit Margin 26.11% 24.07% 26.00% 2544% 25.92%
ROE 13.33% 12.08% 14.41% 16.90% 17.73%
ROIC 20.24% 19.47% 2143% 24.79% 24.44%
Cash Flow Statement (RMBm) 2019 2020 2021E 2022E 2023E  Solvency
Net Profit 121.80 128.12 180.87 255.15 325.34  Debt to Asset Ratio 28.60% 2547% 32.02% 33.12% 26.24%
Depreciation & Amortization 79.66 102.65 32.26 32.80 33.12  Net Debt Ratio 6.06%  536% -263% -2.00% -36.58%
Financial Expense 6.77 16.63 12.50 11.27 9.24  Current Ratio 1.48 213 222 2.58 3.44
Investment Gain/(Loss) (1.34) (3.48) (2.19) (2.34) (2.67)  Quick Ratio 1.34 2.03 2.08 1.72 3.33
Change of Working Capital (38.91)  (309.04) (168.97)  (296.56) 283.20 Operation
Others (59.39) 205.48 473 6.67 8.50 Receivable Turnover Ratio 2.63 217 218 247 247
Cash Flows from Operating Activities 108.59 140.37 59.21 6.98 656.72  Inventory Turnover Ratio 14.65 17.22 14.87 3.38 4.29
CapEx 68.56 23.39 33.84 (17.54) 0.41  Asset Turnover Ratio 0.41 0.39 0.43 0.48 0.52
Long Term Investments 1.36 343 0.00 0.00 0.00 Indicator Per Share
Other Current assets (294.50)  (163.61) (31.44) 19.10 270 EPS 0.76 1.03 1.13 1.59 2.03
Cash Flows from Investing Activities (224.58)  (136.78) 240 1.56 3.11  Operating Cash Flow Per Share 0.68 0.87 0.37 0.04 4.09
Proceeds from Issuance of Debt 121.80 128.12 180.87 255.15 325.34  Net Asset Per Share
Proceeds from Issuance of Equity 79.66 102.65 32.26 32.80 33.12 Valuation 47.85% 11.76% 34.11% 44.15% 25.15%
Other Current assets 6.77 16.63 12.50 11.27 9.24 PE 34.33% 14.09% 34.28% 40.87% 27.34%
Cash flows from financing activities (1.34) (3.48) (2.19) (2.34) (2.67) PB 31.16%  3.01% 44.86% 41.07% 27.51%
Impact of FX (38.91)  (309.04) (168.97) (296.56)  283.20 EV/EBITDA
Net increase (decrease) in cash, (59.39) 205.48 4.73 6.67 850 EV/EBIT 48.24% 45.24% 46.00% 44.00%  44.00%

cash equivalents and restricted cash

Source: Company data, Tianfeng Securities estimate
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